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SECRETARY'S MOmiinG StJMtJORY' FOR .TuN>: ;.98y 
1. EC: SUMMIT M(>^/ES 0^f MONETARY A1:D FOREIGN POLICY 
COMPROMISING ON AMBITIOUS EC COMMISSION PLANS FOR MOVEMENT 
TOWARDS MONETARY UNION, EC LEADERS SET NEXT JULY TO BEGIN 
EFFORTS TO LINK ALL EC CURRENCIES IN THE EUROPEAN MONETARY 
SYSTEM [EMS] AND MANDATED PREPARATORY WORK FOR A 
CONFERENCE TO DETERMINE THE SUBSEQUENT. STAGES, ACCORDING 
TO PRESS REPORTS. ON CHINA, THE SUMMIT BANNED ARMS SALES, 
LIMITED CULTURAL AND SCIENTIFIC COOPERATION, AND SUSPENDED 
HIGH-LEVEL CONTACTS. IN THEIR FIRST SUMMIT STATEMENT ON 
THE MIDDLE EAST IN NINE YEARS, EC LEADERS EXPLICITLY 
CALLED FOR PLO PARTICIPATION IN THE PEACE PROCESS. 
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THE CHINA SANCTIONS APPARENTLY WERE NOT CONTRO^IAL AND 
IN PART AT LEAST ARE A RESPONSE TO S-.-^ONG PUBLIC 
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SHKTIMENXS XK WBSTEK. HUKOPH . r^^, 
CHINA'S EKFOKTr, TO .OO.KKr.E 3TS «XLXT^. ,,,„p^,, 
THOUGH BEXaXNC „XL. PKOBAB.. TR. XO PX.. oPr OTHEH ' 
SUPP.XKKS-.OTAB.V XSH^^.-.OAXKST THE ECH^OPEANS .HE 

OECX^XXOK XO CEX BACK XH .HE PKACE-PH0CE33 OAME . 

[CONFIDENTIAL] 
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